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OFFICE oF TREASURER OF STATE, 
* LiwconN, Neb., Dec. Ist, 1878. 


To His Excellency, Silas Garber, Governor: 


Sra :—In compliance with Section 22 of Article V of the Con. 
stitution of the State of Nebraska, I have the honor to herewith 
submit my second biennial report of the transactions of this office, 
covering the period from December 1st, 1876, to November 30th, 
1878, inclusive. 

Very Respectfully, 
J. C. McBRIDE, 


State Treasurer. 


REPORT. 


=- e 


The financial condition of our State during the period covered 
by this report has been of the most healthy character. The publie 
revenues have been well collected and all our liabilities have been 
promptly met. The Treasurer of each county has vied with the 
Treasurer of his neighboring county in the close collection of the 
taxes. ° 

The following statement will show the financial condition of 
this department at the close of business November 30th, 1878: 


Balance on hand at last report............0..005- $ 324,053 68 
Total receipts for two years..........eeeeeeceeee 1,908,387 40 

Total to be accounted for..........-..-eee: $2,939,391 08 
Disbursements for same period................... $1,772,209 09 
Balance to be accounted for Nov. 30th, 1878. ...... 460,181 99 


To the amount on hand should be added the sum of $10,129.99 
received by me by the sale of a judgment against Dwight J. Me- 
Cann, the Nebraska City National Bank, and William H. James, 
sold under authority of the act approved February 15th, 1877, en- 
titled * An Aet to enable the State to realize upon judgments and 
mortgages held and owned by the State against any person or per- 
sons or body corporate, whether securities held on behalf of the 
permanent school fund, or otherwise." This judgment was ob- 
tained on account of certain funds collected from the General Gov- 
ernment by Hon. Pat O. Hawes, under an act of Congress author- 
izing the re-imbursement to the territory of Nebraska of certain 
expenses incurred in repelling Indian hostilities, and which funds 
were deposited in said bank by said William H. James, acting 
governor, as is more fully set forth in Vol. 4 of the Nebraska Re- 
ports, p. 324. There being no appropriate fund to which this 
amount could be carried, it has remained in my hands as before 
stated. The legislature should order it placed to the credit of 
some fund and thus be made available. 


4 REPORT OF THE 


| | TABULAR STATEMENT 


Of the operations of the different funds from the 30th day of November, 1876, to the 
3Dth day of November, 1878. 


———————M — — 
-7 0-0 


: ON HAND 
KIND OF FUNDS ss ev. 30, 1876 receipts D visis Nr. as 
i 
State General Fund €— ee. 9 49659 65$ 529766 25$ 416848 08 31622517 8 
State Sinking “  ..... —À 95749 41 201776 27 118839 86 123685 82 
Permanent Sool Fund ......, 67182 78 10121 76 | 125880 40 11874 05 
Temporary “ HS fees 142769 04 886406 86 426030 85 109145 05 
Permanent University Fund 510 00 1041 48 1891 10 160 85 
Temporary is aor 6589 57, 42400 23 86290 64 12640 li 
State Penitentiary Fund ...... 1848 97- 80383 OF 82232 04 ............... 
u Bond Fund................ 4419 81 7826 17 2508 12 9742 86 
Insane Hospital Fund........... 15165 50 20705 B7 -Gissckesse evene ce 85871 97 
Normal Building ^ ......... —— era 274 23 14.25 dpa easaaniayea 
ss Interest 5* Lll... 255 36 573 27 B28 63 usasareosse oer 
P Endowment Fund ... ........ eee 660 00 475 00 185 00 
s Library E dix Tiran Parentes 1300 28 1245 69, 54 59 
State Convict Fund.......... .. 8 36 2176 85 2176 85 8 9 
RC Library 9 oererisssesirs 25 4331 99 4205 74 126 50 
S cHuudinp E sesissseeissss kagdkzs duguesateus 558540 40 558459 40 81 00 
Salt Royalty  *'* ........— Lawtcananesteashes 27 92 24 09 aei 
Saline Land Lease Fund ...... ....,..........— 25 UD ccisesdpsensanaas 25 00 
Tot/lamt.onhand,Nov.90,776 $ 824058 TRETEN 
Total amount received ......... —— Ó—n . $ 1908887 40, —— — ———— 
é u disbursed ......... —— —— — $ 1772209 09 — — — 
" — *' on hand at close of business, Nov. 30, 1878. —€—À— (€ 3460181 99 
oce i 


2 
TREASURER OF STATE. 5 
^ *- 
GENERAL FUND. 
RECEIPTS. 
* Balance in Treasury Nov. 30th, 1876............... $ 49,659.63 
Received from County Treasurers............ €— 517,911.82 
« office fees, State Auditor......... ess — 6415.28 
» n Secretary of State.......... 445.95 
s à State Treasurer.... ....... 2.60 
s commence fees (Judiciary) .......... . 4,502.48 
« transfers from Normal Building Fund. 214.28 
[Act approved Feb. 28, 1875.] 
transfers from Salt Royalty Fund..... 27.92 
; [Act approved Feb. 28, 1875.] 
Total a: ounbo. dic opes E D EE RUERE tees $579,425.88 
DISBURSEMENTS, 
By State Auditor’s Warrants redeemed...........-- $416,848.03 
Balauce in Treasury Nov. 30th, 1878......... $162,577 . 85 
STATE LIBRARY FUND. 
RECEIPTS. 
Balance in Treasury November 30th, 1876............ $ 25 
Received from State Librarian. ... 2... raaa cce esaa nu 4,991.99 
Total Amount CI TIE I $4,832. 24 
DISBURSEMENTS. 
By Auditor's Warrants redeemed ... ..........0022 cene $4,205.74 
Balance in Treasury November 30th, 1878...... $ 126.50 
SALINE LAND LEASE FUND: 
L RECEIPTS. 


Received from Lease of Saline Land...... ............. $25.00 
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6 REPORT OF THE 


SINKING FUND 
' RECEIPTS. 
Balance in Treasury November 30th, 1876.......... $ 35.749.41 
Received from County Treasurera............ lex a 120,540.58 
“ Funding Fund (to correct error of trans- 
fer of $668.05).......... Ll eee eae ^. 184.48 
8 transfer from Penitentiary Fund...... 81,101.91 
[Act approved Feb. 19, 1877.] 
Total Amount..........cese hn $237,525 .68 
DISBURSEMENTS. 
By Auditor's Warrants redeemed......... $39,754.90 
* amount paid interest on Funding Bonds 65,912.07 
so & i Relief « 1,500.00 
* amount transferred to Funding Fund.. 663.05 


*  * paid commissions and postage to 
Fiscal Agents, New York, aet Feb. 


25, 1815.......... esce 9.84 
——————— —$113,839.86 


eal 


Balance in hand November 30th, 1878........ $193, 685.82 


The Sinking Fund has reached its present proportions mainly 
by the transfer thereto of the sum of $81,101.21 from the Peniten- 
tiary fund, in compliance with an act entitled “ An act to provide 
for the transfer of the moneys collected from the penitentiary and 
one mill tax to’ the sinking fund,” approved February 19th, A.D. 
1877. Inasmuch as the penitentiary warrants issued against this 
tax were redeemed by a sale of state bonds, issued for that purpose, 
and as a portion of said bonds are now held by the school fund of 
the State, I would respectfully recommend that at least eighty 
thousand dollars of said sinking fund be used to redeem that 
amount of said State bonds for cancellation. This money in turn 
ean be invested in registered county bonds that will draw ten per 
cent, and the State be relieved of paying $6,400 per year interest. 


ES 


TREASURER OF STATE. T 


PERMANENT SCHOOL FUND. 


RECEIPTS, 

Balance in Treasury November 30th, 1876.......... $ 67,182.78 ` 

Received from County Treasurers............. ia es 64,093.00 * 
ts Escheadts P P"—————É——— 1,258.21 - 
as Five per cent Fund.. ............... 1,070.55. 
fe Principal on loans from School Fund.. 100.00 ` 
e Bonds surrendered (School Distriet No. 

15, Gage County). 6.054 5054 aues 3,000.00 
Total Amount.......... ee ee uites $187,254.54 
DISBURSEMENTS. 


By Auditor’s Warrants redeemed...,.....$ , 54.00 
By amount paid for State Funding Bonds 


(CASR) sept dee du tite e ROS pede 88810.01 
By amount paid for (14) Saunders county ^ | - 

Bonds $1,000 each @ 95 c......... 13,800.00 
By amount paid for (8) Seward county Bonds 

$500 each @ 93 e............L LL. 1,425 .00 
By amount paid for (6) Johnson county 

Bonds $1,000 each @ 97 ¢.... .... 5,820.00 
By amount paid for (7) Saunders county 

Bonds $1,000 each @ 98 e......... 6,510.00 
By amount paid for (82) York county Bonds 

$500 each @ .881"........ 00.000 14,097.60 


By amount paid for (2) York county Bonds 
$500 each @ .85 $850 and accrued 
interest $198.88... oae Kins es wes 863.88 
———— —— $125,880 . 49" 
é z 


Balance in Treasury November 80th, 1878....$ 11,874.05 
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8 REPORT OF THE 


i 

Under the provisions of an act entitled “An act to regulate es- 
cheats,” approved February 25th, 1875, I took possession of the 
estate of Henry Hooper, late of Nemaha county, deceased, who 
died without heirs. From his administrator I received the sum of 
$551.31 in cash, the proceeds of a sale of personal effects made 
: prior to this seizure; .from the sale of a tract of real estate situate 
in that county and described as follows: the north-east quarter of 
section 35 in township number 6, range 13, east of the 6th P. m., 
sold at publie auction after due notice by publication in two news- 
papers in that county, I received the sum of $755. From this I 
paid costs as follows: 


AdverUenp ICES cay cians ade Aone sta eevee eee ERE $15.60 
Attorney 1608.5. ecard ernea rE ter EVO DERE Val E 30.00 

ES 
Auetioneer [odd coue aas ws CERE VA RE Pe Rd E ARE EE E 2.50 
Total expense8....... esee een enne KR NUES: $48.10 


Leaving a net balance from the sale of the real estate of $706.90, 
together with cash from administrator—$551,31— amounted to 
$1,258.21, as accounted for in the foregoing table, the proper 
vouchers for these expenditures are on file in this office and are 
subject to inspection. In this connection I will state that this es- 
tate was at one time appropriated, by an act of the legislature enti- 
tled “An aet concerning the estate of Henry Hooper, of Nemaha 
county,” approved Feb. 17th, 1875, for the purpose of erecting a 
memorial school to be known as “ The Hooper Memorial School,” 
but the act was, by the courts, held to be unconstitutional and that 
thé property belonged to the permanent school fund of the State 
—hence my action. 


Town 


TREASURER OF STATE. 9 


roo 


TEMPORARY SCHOOL FUND. 


RECEIPTS. 
Balance on hand November 30th, 1876....... Ae . $142,769 .04 
Received from county treasurers.............0000-: 312,65 734 
Received from interest on county and school district 
DONG Lessius eda Saray es Gee .. 8,475.00 
Received from interest on state funding bonds....... 51,152.07 
Received from interest on certificates of indebtedness 
held by permanent school fund .................. 16,584.20 
Received from interest on private securities ........ .. 1,921.26 
Received from transfer from normal interest fund.... 616.99 
[Act Feb 15, 1877.] OE EE 
Total: amounb vos cose ds d XE ERGdAF GE d S $529,175 .90 
DISBURSEMENTS. : . es 
By auditor's warrants redeemed......... $425,044.85 © 
By amount transferred to permanent 
school fund to correct error in receipt . 
No. 572 issued to the treasurer of Rich- 
ardsonioUDiy cesso rie Gee does A VR 986.00 
—— —— $426,080. 85- 
Balance in treasury November 30th, 
1878, and subject to apportionment on 
the first Monday in December of 1878. $108,145.05 
PERMANENT UNIVERSITY FUND. 
2 RECEIPTS. 
Balance on hand November 80th, 1876 ............... $ 510.00 
Réécived from the treasurer of Webster county (princi- 
pal on sale of University lands) ................--. 1,041.48 
Total Gmotht xoc be Series ERU AR Gea) RC SOR $1,551.48 
3 ‘DISBURSEMENTS. 
By auditor’s warrant redeemed ............... $510.00 
By amount paid for two York county bonds 
$500 each @ $881.10..........0- 02 cece e eee 881.10 
— ——-$1,881.10 
Balance in treasury November 30th, 1878 ........ 0$ 160 38 


H 
í 


E oce 
T LA 


ANS. "E si 


A Net 
Fb 


f maire 
qiu i 
[Se 


"3 
-- e 
WA AS AR T DNA 


» 


Ja n PES xe vue 


Dey + 
eB us X 


10 REPORT. OF THE 


TEMPORARY UNIVERSITY FUND. 


RECEIPTS. . 
Balance on hand November 30th, 1876..... $ 6,589.57 
Received from county treasurer, state tax .. $40,593.79 
Received from county treasurer, interest on 


University land........ SES Seda s E 888.30 
Received from county treasurers, lease on 
University land..... ne eae 326.93 
i $41,303.32 
Received from matriculation (University) . 1,096.91 
Total amonnt «oduiscepRabrnuse UR ERES $48,939.80 
DISBURSEMENTS. 
By Auditor's warrants redeemed...... Wie edendis $36,290.64 


Balance in treasury November 30th, 1877............ $12,649.16 


NORMAL BUILDING FUND. 


RECEIPTS. 
Received from county treasurers ............ eee. els. $274.23 
DISBURSEMENTS. 
Transferred to general fund................ LLL. ICE $274.28 


[Act February 23, 1875.] 


- NORMAL INTEREST FUND. 


T et 


RECEIPTS. 
Balance on hand November 30th, 1876........... eas $255.36 
Received interest on notes given for Normal School land.. $534.72 
Received interest on lease given for Normal Sehoolland.. 38.55 


Total amount........... PL OEE AE E EE $828.63 


DISBURSEMENTS. ' 


By auditor’s warrants redeemed. ......... Rm $211.64 


By amount transferred to temporary school fund.. 616.99 
[Act approved February 15, 1877.] 
—— —— $898 :68 


TREASURER OF STATE. 11 


PENITENTIARY FUND. 


RECEIPTS. 
Balance on hand November 30th, 1876 .,............ $ 1,848.97 
Received from county treasurers................00-. 80,383 0T 
Total amonit 2.4.44 toes e EQUIP eee Peas $82,932.04 
DISBURSEMENTS. 
By auditor’s warrant redeemed ........... $ 1,130.83 
By amount transferred to sinking fund..... 81,101.21 


[Act approved February 19, 1877.] 
— $82,232 .04- 


STATE BOND FUND. 


RECEIPTS. 

Balance on hand November 30th, 1876 .......... ... $ 4419 81 

Received from county treasurers............ sse 0005 7,826.17 

Total amount e: x eae PP E USE .. $12,245.98 
DISBURSEMENTS. 


By amount paid, interest on state relief bonds. $2,500.00 
By amount paid commissions and postage 


to fiscal agents. 7... 06... eee ee eee 3.12 
— —— —$ 2,503.12 


—À— 


Balance in treasury November 30th, 1878............ $ 9,742.86 
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19 REPORT OF THE 


INSANE HOSPITAL FUND. = 


RECEIPTS, 
Balance on hand November 30th, 1876 ....- ........ $15,165.50 
Received from county treasurers.............. e. eee. 20,705.81 
Balance in treasury November 30th, 1878............ $85,871.38 


On page 11 of my report for the two years ending November 
80th, 1876, I reported, under the head of * Insane Hospital," a bal- 
ance on hand amounting to $15,165.50, and called attention to the 
fact that this fund was “not accessible,” and recommended that 
“some disposition be made of it"—that it be transferred to some 
fund where it could be used—but the last legislature made no dis- 
position of it, and in the mean time it has increased $20,705.87. 
making a total of $35,811.37. As it is still inaccessible, I renew 
my former recommendation. As additional room will be needed 
at the Insane Hospital, I recommend that $10,000 of it be appro- 
priated to build and furnish dwellings for the superintendent, phy- 
sieian, and steward, and that the main portion of the Hospital 
(now almost wholly occupied by these officers and their families) 
be divided into wards, thus saving a heavy outlay for additions 
and adding much to the harmony of the institution. 


Wee ja 


TREASURER OF STATE, 13 


NORMAL ENDOWMENT FUND. 


Received from principal on notes given tor Normal School 
i ]and *- 999 9495 sessa * 8*5» $9€"€9* 9925249 «299069 eo6í€-9€82422929292» * n $660. 00 


DISBURSEMENTS. 


By amount paid for (1) Seward county bond $500.00 (9.95 475.00 
Balance in treasury November 30th, 1818 .............. $185.00 


NORMAL LIBRARY FUND. 


RECEIPTS. 

Received matriculation fees. .... 0.2... ee cece eee eee $1,300.28 l 
DISBURSEMENTS. 

By auditor's warrants redeemed ................. uu. $1,945.69 


Balanee in treasury November 30th, 1878...... $ 54.59 


SALT ROYALTY FUND. 
RECEIPTS. 
Received from J. H. Bullock and Brothers .............. $27.92 
DISBURSEMENTS. 


By amount transferred to general fand, as per act approved 
Rebimary 99, 1815 orree deaa ES $21.92 
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14 REPORT OF THE 


STATE CONVICT FUND. 
RECEIPTS. 


i 
Balance on hand November 80th, 1876. .............. $ 3.36 
Received from amount withheld upon payment of in- 
spectors’ certificates included in fang bill as the 
state's portion of the same for convict labor due from 
contractor, as per act approved February 25th, 1875.. 2,176.35 


Total amount. so vois Vile ytei ero veces $2,179.71 


\ ‘DISBURSEMENTS. 


! 


By amount returned to parties holding contractor’s cer- 
tificates by order of Supreme Court................ $2,176.35 


- Balance in treasury November 30th, 1878...... $ 3.36 


In order to make the changes in the above table clear, I report 
that, when the act, passed by the legislature, known as the “ Fund- 
ing Bill,” the Treasurer withheld from the amount due upon the 
certificates issued to W. H. B. Stout, contractor, the sum of $2,176.- 
85, the amount due the State from Mr. Stout for convict labor. 

Section 2 of act entitled “An Act authorizing the Auditor of 
State to transfer certain funds now due the State of Nebraska from 
the State prison contractors,” &c., approved Feb. 25, 1875, directs 

a that “The Auditor of State shall retain from the fund appropriat- 
ed the amount of each monthly estimate due for prison labor to 
the State of Nebraska from said contractor, which said monthly 
estimates shall be transferred by the Auditor to the penitentiary 
(convict labor) fund." So long as the appropriation for building 
the penitentiary lasted, the sums due the State for labor of the con- 
viets were, by the Auditor, taken out of the amonnts due the con- 
tractor, but after the appropriation was exhausted these estimates 
were no longer passed upon by the Auditor, but certificates of in- 
debtedness were issued to Mr. Stout by the Board of Prison Inspec- 
tors, and fhe amount due for convict labor allowed to remain in the 
hands of the contractor. This office was notified, by letter from 
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TREASURER OF STATE. 15 


the Auditor, of the amount thus retained by Mr. Stout, and upon 
the broad grounds that certificates of indebtedness were not nego- 
tiable paper, and that in this case the State had an interest in these 
certificates equal to the amount due from Mr. Stout, I withheld 
the same when the certificates were presented for payment, as 
above recited. 

This action was based upon what I considered my duties, and 
after consulting Hon. George H. Roberts, Attorney General ; 
Hon. J. B. Weston, Auditor of Public Aceounts; Hon. T. M. 
Marquett, and other of the best legal talent of the State. Their 
unanimous opinion was that I not only did my duty, but that my 
position was unassailable. The amount thus withheld was at once 
carried to the “ Convict Labor Fund,” as shown in the above state- 
ment. Subsequently, the assignee of the certificates, the Omaha 
National Bank, asked the Supreme Court for a writ of Mandamus, 
to compel the payment of the $2,176.85 by me withheld, as herein- 
before stated. The application for the writ althongh vigorously 
opposed by the counsel for the State—the Attorney General and 
Hon. T. M. Marquett—was granted by the Supreme Court, very 
much to the surprise of the best lawyers in the State, and the 
amount in question paid over to the bank. "This caused a transfer 
from the “Convict Labor Find” of that amount necessary to 
balance the account. 

Whilst reporting in relation to this matter it might be well to 
add that the Omaha National Bank having commenced a suit 
against me personally for the sum of $435, or thereabouts, to re- 
cover their attorney fees, costs, etc., incurred in the mandamus suit 
above referred to, and that the Pit is still pending in the District 
Court of the 3d Judicial District of this State, the legislature should 
take some steps to protect the executive officers of the State in the 
discharge of what they deem their duty. In this case the counsel 
for the State and the advice of the prominent attorneys mentioned 
urged me upon the course taken, and whilst no judgment may be 


granted against me personally, not even for costs, the absence of 


any statute upon the subject, shielding the executive officers from 
assaults like these, would have a tendency to deter them from doing 
what they thought tobe to the best interests of the State ; especially 
where any doubt existed as to the success of the course to be pur- 
sued. 
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16 REPORT OF THE 


STATE FUNDING FUND. 
EEOEIPTS. 


Sold State Funding Bonds 

$342,957.34 @ par to perma- 

nent school fund (for certifi- 

Gales APR NE ...$849.957.84. 
Sold State Funding Bonds 

$83,310.01 @ par to perma- | 

nent school fund (for cash). 83,310.01 s 

——— — —$426,201 . 86 

Sold State Funding Bonds $123,000 @ $1.07 
to highest bidder for cash............. 181,610.00 | | 
—$551,871.385 


Total of Bonds issued $549,267.35 
Received by transfer from Sinking Fund to pay extra 
amount of interest on funding bill accounts and costs 


Of CONTE GS he ne wee eee Sanna Rated eset dees 663.05 
Total AmOnit 2.26 pase e deo Xa aT $558,540.40 
DISBURSEMENTS. 


By amount paid Inspectors’ cer- 

tificates principal.......... $76,152. 95 
By amount paid intereston same 624.53 
- $ 76,777.48 
By amount paid on Building 

Fund warrants principal....$34,091.69 


Interest on same. ............ 21,985.50 
———4-- 56,007.19 
By amount paid Permanent School Fund í 


certificates (exchanged for bonds)...... 842,957.84 
By amount paid Penitentiary . 
Fund warrants principal... . $73.762. 94 


Interest on same............. 8,938.70 
—  ——— 89,701.64 


By amount paid costs Supreme Court. ... 15.75 
$558,459.40 


md 


MÀ À———ÓÀ 


Balance in Treasury November 30th, 1878, to apply in 
payment of Inspectors’ certificate No. 207 still unpaid $81.00 


f 


TREASURER OF STATE. 17 


Under the provisions of Sec. 1 of the act entitled “An act to 
provide for the funding of all outstanding warrants and other in- 


.debtedness of the State," approved Feb. 14th, 1875, there were 
. issued and sold to the permanent school fund at par, 496 bouds of 


the State for $1,000 each, and one fractional bond for the sum of 
$267.35, making in all the $426,267.35 as above reported. There 
were sold by bids, after being properly advertised as required by 
gaid section, the further number of 128 bonds of this same issue to 
a member of the Corbin Banking Company of New York eity, at 
the advance price of $1,070 per bond, realizing from the $123,000 
in bonds the sum of $131,610, which sum was then thought suffi- 
cient to take up the “ warrants and other indebtedness” ofthe State 
and to pay the interest thereon, but the court in the contested case 
of the Omaha National Bank v. J. C. McBride, State Treasurer, 
granted interest in excess of the sum contemplated by the act fund- 
ing the debt, to the amount of $663.05, which amount was paid 
from the sinking fund, that appearing more preferable than issuing 
a fractional bond therefor. . 

The sale of these bonds, running twenty years at eight per cent 
payable semi-annually, at $1.07, was a pleasant surprise to every 
one who had the welfare of the State at heart; county, precinet, 
city, and school district bonds were much appreciated in value at 
once, until now registered county bonds, which then sold languish- 
ingly at eighty cents, are worth their face. 
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STATEMENT 
uf securities held by permanent sehool, permanent university, and normal endorsement funds, 


BECURITIES | FE INTEREST PAY ABL, orn 
SECURITIES TEL) Porman’t Perm't Normal $3; row | when | When Pyt 
School — Univ! ty, Endot Sg i ! 

Bonds, Hall county, Nebraska ier 00. enel À | 10 Semi-an [February Augus 8360.00 
"o Moml dis. No, 84, Nemaha Co, "5, MO oracol anene do. 2 Decemb'r Juno PON 
" — ghi] dis, No. 15, Gage Co. " 300. 00 man undi n ‘Annually June n—— o engnenens 
" — Reb dis, No. 3, Franklin Co, " 2000,00 messes ensem T Kept. senes 100,00 
*" — Seh!l dis No, 75, Cass CO, 5 SO BALOI sue Seem i “ Nov, erore, 240,00 
«Saunders Co,, ^ NGOO see oaol] 10 » JOXUATy — sentem eret seor 
"Seward Cos i 1600,00 nanses eme] 1 June ety x TAU 
X gonneg Co., " ay ae Atta o ARDAN 10 » ME up gos 900, 00 
M Qr. Oy * ( Agpeeaoen [LIXILIIIEU Augus 4 COOP PRAPONP PHO HER DOW TER 
" — Rtate tunding, ARG BO suse eee] 8 Somi-an Ail October — see 
5 ork Co, Hp rimase : Vaeiiada a iud MUTTER 
bi Seward Co. s i TeV R ber arene : LISIILLAAJ 300,00. 10 esat nophoto ao. 00 
a and Mortgage of John Cadman , $000.00, e, eee 10 Semi-an October April 2550,00 
M "Wim, J, een '. 1000.00 5 eee enn 10, April October 500,00 
B te H it Swedi & Brock + FOOD aerae renot 10 4 ! 3730.00 
d H ut * ALP. Gone gawell 1980.00 recesses erens | 10, ^ x “ 620,40 
^" " n “ Geo, W. Ballantine 1000.00 aast aama d 10, t MALE g 1800,00 
i ji i “D. G Jenkins 0300,00) se nrn d 10! — "U May Nov. 1200.00 
v ‘$ M “ Watson Parrish 1000.00 — ee nm! TA 8 ‘June Decemb'r ayreresreres 
^ iM " «PB, Liming 1000.00 — e eg anes LO i Ores s TET 
n s "o. "QM. Xoung 5000.00 usme, eese 108 7 UA " 2290 00 
i as " " Lyman Frost 5000.00 ee nes. — 10 H 1e a 2250,00 
is if " () P, Mason 9000 Q0 pesen oem TD 08 July January — 100.00 
^ " - N.C. Brock MONO! ure, einen LO UM VAS 250,00 
$ = A H John Gillespie (0 4000,00. noronf sornes? 10 = ee C 2500.00 
» iy » “ Win, Fulton '— 9500.00 — see eee) 10! n b. t M 11:5 00 
ts i E Tra. P, Con rey n 1000.00 tedanncens TITTEN: 10 f ka ‘t »i whoquvehe 
tt " s * Royal Bue (1200.00 eun anoss) 10: i “ » E 
a " " * 8. D, Beals 1 H,0.000 eve op See We 00 a" E 102.50 


m ——. MÀ e ———— n — PS 


‘Total _|$535167,85 1000.00 500° 
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The foregoing statement of securities held by the “ Permanent 
School Fund ” contains a‘ list of loans made, during Governor But- 
ler’s administration, from that fund, security being furnished by 
bond and mortgage. Of these loans all are due and unpaid except 
that made to Brock & Sweet, which falls due in August, 1879. 
The last legislature passed an act “To provide,for the foreclosure 
and collection of the securities held by the permanent school fund 
of Nebraska," approved February 15th, 1877, which directs as fol- 
lows: $ l 

Szotton 1. That the State Treasurer is hereby authorized and 
directed toyinstitute $uit on behalf of the State of Nebraska, in the 
proper courts of the several counties, for the foreclosure and collec- 
tion of any and all securities held by the permanent school fund of 
this State, such suits to be prosecuted in the name of the State 
against any,and all persons indebted to said fund upon such seen- 
rities, and the judgments recovered and the moneys collected 
thereon shall belong to said school fund. 

Sec. 2. That the Attorney General is hereby required, upon re- 
quest of said State Treasurer, to perform all necessary legal labor 
in the preparation and prosecution of any suit necessary to be 
brought in order to compel the payment of any such securities or 
the interest due, or to become due thereon. 

Sec. 8. That upon the payment of any mortgage or other secu- 
rity held by said school fund, the State Treasurer is hereby author- 
ized and required to discharge and cancel the same of record in the 
manner required by law. : 

Sro. 4. Ifthe Governor, Treasurer, and Auditor of Public Ac- 
counts shall deem it for the best interests of the State to take a 
conveyance of the land mortgaged, to secure any loan of the per- 
manent school fund heretofore made, or other land in lieu thereof, 
then and in that ease the Treasurer is hereby authorized to cancel 
and discharge of record any mortgage heretofore given to the State 
for the benefit of the permanent school fund when such conveyance 
of such lands as the said Governor, Treasurer, and Auditor of-Pub- 
lie Aecounts may require to be made, shall have been duly exe- 
cuted and delivered to the State for the benefit of the permanent 
school fund. : 

After this aet took effect, on July 20th, 1877, I notified each of 
the parties interested, that unless the interest then delinquent was 
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paid within 60 days, I should turn the bonds thus delinquent over 
to the Attorney General for collection by foreclosure. The follow. 
ing is à sample of the notice sent to each party : 


P 


STATE OF NEBRASKA, TREASURY DEPARTMENT, 

| Liwcorm, July 20th, 1877. 
Dear Sir: Under the provisions of an Act directing the State 
Treasurer to foreclose, and collect the amounts loaned from the 
‘school fund, I have the honor to inform you that unless the interest 
is paid up on your loan within 60 days, I shall turn the papers 

over to the Attorney General with the request to foreclose. 
Very respeetfully, i 
J. C. MoBRIDE, 
State Treasurer. 


This notice had but little effect ; a few paid up the interest then 
delinquent, but a majority of them paid no attention to the threat. 
On the 14th of November, 1877, in compliance with Section 2, of 
the act above quoted I turned over to the Attorney General the 
bonds and mortgages quoted in the following letter to that official, 
for colleetion by foreclosure : 


STATE or NEBRASKA, TREASURY DEPARTMENT, 
Liscorw, November 14th, 1877. 


Geo. H. Roberts, Attorney Generat: 
Dear Sm: I have the honor to hand you herewith a number 
of bonds and mortgages held by the State for the benefit of the 
Permanent school fund. These obligations are due and have been 
forsome months, but owing to the prostrated condition of the 
State—through grasshopper ravages and general commercial de- 
pression—I have held them in abeyance, hoping that the debtors 
might be able to meet their debts and save distress and the attend- 
ant expense. The present season having been one of abundant 
crops and consequent prosperity, I have thought that these obliga- 
tions should be met, in part, at least, but having failed to collect 
them—with one or two exceptions—I have the honor to pass them 
to your hands, and to request that you take immediate steps to 
collect these snms by foreclosure ; "ES 


rum 
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Royal Buck and wife............ see ee iee tir A $1,200. 
William Fulton and wife .................... Dm 2,500 
O. P. Mason and Wile o espace Ss sr Ee EE 2,000 
N. C. Brock and wife... ies bei a VER GEO ne ect 2,500 
Esther L. Warner ...............-.ece cee cee rence ha 6,000 
Wim: F. Chapin and wife... iecur Ee ER e 1,000 
AP. Uopswell-und Wie a cc asc casas Pia eR DE CORE E 1,250 
S. D. Beals and wife ....... TRAE . 1,4150 
John Gillespie and wife. .......... uM Cups D eda Saas 4,000 
Geo. W. Ballentine.. ca. ocio seo ee e ar ms 4,000 
Ayman Frost and wife.. oce E dua PR DN ET qas 5,000 
Jj. M. Young and wie. dit osea sib Ce e ebetox ex hey 5,000 
John Cadman and wife. ... 2.2.2... cc. cee een esses 6,000 
E. Ciono and We serrian teow ub RES EATEN 2,000 
D. C. Jenkins and wife....... PGRN OSs s LA DA rapaces tros 2,000 


The bond and mortgage of D. C. Jenkins and wife are already 
in your possession; the balance of thepapers in that ease are here- 
with transmitted. Please acknowledge receipt. 

` 7 Very respectfully, 
J. C. McoBRIDE, 
State Treasurer. 


. None of the bonds and mortgages thus handed to the Attorney- 
‘General for foreclosure have been collected—to my knowledge. Of 
those reported in my report two years ago, three eases have been 
settled as provided in Sec. 4 of the Act last quoted, by accepting a 
conveyance of the lands mortgaged, or other lands in lieu thereof. 
The eases thus disposed of were Esther L. Warner, A. J. Cropsey, 
and L. A. Scoggin. The deeds for the lands in question were re- 
eorded, and the lands plaeed to the eredit of the permanent school 
fund as per report of the Governor, Treasurer, and Auditor of Publie 
Accounts, to the Honorable F. M. Davis, Land Commissioner, 
dated November 23d, 1878. Sinee last report, the loan made to 
A. T. McCartney ($500) has been paid. In the settlement with 
L. A. Seoggin, $200 was paid into the treasury, which, with the 
$500 paid in by McCartney as above stated (making $700 in all), 
is included in the statement of “Permanent School Fund—Re- 
ceipts.”’ (Received from principal on loan from school fund, 


$700.) 
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- In my last report I invited the attention of the legislature to the 
fact that the lands thus mortgaged to the state were delinquent in 
taxes, and urged that the State Treasurer be authorized to redeem 
these lands and thus prevent great loss to the state. Nothing was 
done tb prevent this complication, and matters have grown daily 
worse. I renew my former recommendation and again urge the 
immediate action of the legislature to this important matter. 

The purchase of registered county bonds has proven a good in- 
vestment for the permanent school fund, and has done mueh to 
appreciate the value of those securities. Those purchased during 
the present administration cost from 85 to 97 cents, flat, and all 
drawing 10 per cent per annum. 

There yet remain in my hands three notes, belonging to the 
“Temporary University Fund," that were turned over to me by 
John L. MeConnell, late treasurer of the board of regents, in com- 
plianee with an act entitled «An Act providing for the more efi- 
eient government of the State University and for the disposition 
of funds belonging thereto," approved February 23d,1875. These 
notes are as follows : 


W E BSN TE td ot $1,119.85 
(EO. MORIS Leur ERO DR ee WR EU SER pia a eee 628.74 
« & 3 e » * 9» » à 4 9 9$ 9$ e 5» * s 5 9 * à 9 à * € » 6 € * P * » vi. t. v9 2a‘ 652.157 


These notes are all due and unpaid, There was among these 
securities a note against D. J. McCann for $350, which was turned 
over by me to the Attorney-General, April 12th, 1877, for collec- 
tion. No returns from it up to this date. As these matters 
properly belong to the board of regents, and that body being cog- 
nizant of the condition of these securities, I have taken no active 
steps to force their collection. 

The frequent robberies of banking houses and mercantile houses 
by sneak thieves and by organized bands who commit robberies in 
broad daylight, and during business hours has caused this depart- 
ment much: uneasiness, and consequent watchfulness. The iso- 
lated condition of the Capitol and the small force about the de- 
partment office has made such a robbery, during business hours, à 
very easy matter. In order to make my successor feel safer, both 
in mind and person, I suggest that a small appropriation be made 
to put an iron grating over each window in the office—say $200. 
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I desire to renew my recommendation made in my last report, 

viz: That the law requiring county treasurers to pay annual 

visits to the State Capital to make settlement with the Auditor and 
Treasurer be amended so that they shall come only when cited to 
do so by the Auditor. Under the existing statutes it is a heavy 
expense and wholly unnecessary—in some cases the amount of 
cash paid in by the treasurer of a new county during the year does 
not amount to as much as his mileage i to the Capital and back in 
making his settlement. 

In closing this report I desire, thus publicly, to acknowledge my 
appreciation of the honesty, integrity, and ability of my efficient 
deputy, Hon. George M. Bartlett, who has been elected by a grate- 
ful people to succeed me in the duties and responsibilities of this 
office. I need not say that the trust imposed upon him will be 
faithfully carried out. The pleasant relations existing between the 
executive officers during the past four years have redounded much 
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to the benefit of the State by a united action upon all matters of T 
importance, and I believe that the administration of public affairs TE 
during tbe time mentioned will be generally commended. His $n 
Excelleney, Gov. Garber, has always been ready, and willing to do Eo 
what he conld to assist us in perfecting matters of importance A 
Where eounsel or assistance was necessary. Hon. T. M. Marquett A 
has at various times during the absence of the Attorney General ?o 
“been consulted on legal questions, and has been prompt and vigor- = 
ous in the several matters submitted to his charge, and the Honor- cg 

able Legislature should not hesitate to remunerate him for his Dr 
valuable services. e 
Respectfully submitted, > 

J. C. McBRIDE, & 
State Treasurer. * 

j í 
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